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Should | buy an existing business or start from scratch?

Question:

Should | buy an existing business or start from scratch?

Answer:

That will depend on the specific type of business you want to own and the area in which you choose to operate. An
existing business may offer a familiar product or service with an established base of customers, suppliers, and
employees. For some people, the simplicity of starting out in an established business outweighs the disadvantages,
including a higher purchase price.

However, an existing business may not be for sale in the industry, field, or region you have chosen. Some
businesses that are for sale may not be good buys. For example, the equipment may be outdated, or the business
may not be highly regarded in the community. The business may already have a reputation and course of dealings
that could be very difficult to change, and you may be buying the seller's headache. In other words, the reason the
business is for sale may be a good reason for you not to buy it.

If you have a brand-new idea, there may be no other businesses engaging in the product or service you plan to
provide. The absence of an existing business may force you to start your own from scratch. Even if a business is for
sale in your chosen field or region, you may still choose to start your own for any number of reasons, including the
purchase cost and your access to suitable financing.

Before deciding to buy an existing business or to start one on your own, engage in some research. Study the
industry, the competition, and your target market. Consider the type of business you want, where you would like to
operate, and your access to financing. Your research may indicate whether it is less costly to start your own
business or to buy a going concern. As you evaluate your options, remain open to all of the possibilities.
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IMPORTANT DISCLOSURES

Broadridge Investor Communication Solutions, Inc. does not provide
investment, tax, or legal advice. The information presented here is not
specific to any individual's personal circumstances.

To the extent that this material concerns tax matters, it is not intended or
written to be used, and cannot be used, by a taxpayer for the purpose of
avoiding penalties that may be imposed by law. Each taxpayer should
seek independent advice from a tax professional based on his or her
individual circumstances.

These materials are provided for general information and educational
purposes based upon publicly available information from sources believed
to be reliable—we cannot assure the accuracy or completeness of these
materials. The information in these materials may change at any time and
without notice.
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