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How does a limited partnership work?

Question:

How does a limited partnership work?

Answer:

A limited partnership is a form of business ownership that consists of general partners and limited partners. There is
no maximum number of either type of partner, but there must be at least one general partner. The general partners
manage the partnership and are typically personally liable for all of the partnership's obligations, as well as for the
acts of the other partners on behalf of the partnership. Limited partners are generally exposed to such liability only to
the extent of their investment in the limited partnership. However, they are not permitted to participate in
management of the partnership without the loss of this liability protection. A limited partnership offers some flexibility
when allocating profits and control. This flexibility can provide certain tax and business advantages for individual
partners.

State law and the partnership agreement govern a limited partnership. Your partnership agreement should spell out
the entire arrangement between the partners and state each partner's share of profits and losses. In cases where
the partnership agreement fails to address an issue, state law will dictate how the partnership is to operate. In these
instances, your state's version of either the Uniform Limited Partnership Act (ULPA) or the Revised Uniform Limited
Partnership Act (RULPA) will determine how disputes are resolved.
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IMPORTANT DISCLOSURES

Broadridge Investor Communication Solutions, Inc. does not provide
investment, tax, or legal advice. The information presented here is not
specific to any individual's personal circumstances.

To the extent that this material concerns tax matters, it is not intended or
written to be used, and cannot be used, by a taxpayer for the purpose of
avoiding penalties that may be imposed by law. Each taxpayer should
seek independent advice from a tax professional based on his or her
individual circumstances.

These materials are provided for general information and educational
purposes based upon publicly available information from sources believed
to be reliable—we cannot assure the accuracy or completeness of these
materials. The information in these materials may change at any time and
without notice.
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